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Despite the Colombian government's claim that it has discovered a new oil field that could contain
up to 3.9 billion barrels of reserves, foreign investors are skeptical about the real size of the find.
Market analysts say the discovery will not have any significant impact on the world petroleum
market until independent research is completed to confirm the government's findings. The new
deposit, known as Coporo, is located in Medina, 55 miles east of Bogota. The state oil company
Ecopetrol announced the discovery at the end of February based on seismic testing in the area
(see NotiSur, 03/02/95). If the government's estimates are accurate, it would triple the nation's oil
reserves, and would represent almost 4% of the known recoverable oil reserves in the world today.
Nevertheless, foreign investors are so far reluctant to believe the government's calculations,
according to a lengthy article in the Journal of Commerce in late February. One reason is that so
far only seismic testing has been done, and the government has yet to even begin drilling wells to
confirm the find. According to Ecopetrol spokespersons, the company will drill its first test wells
within about six months. Another reason for the caution is that the discovery marks one of the
rare instances in which Ecopetrol conducted exploration operations alone, without a multinational
partner. To date, all but 15% of Colombia's crude oil reserves have been discovered by private
companies. Moreover, Ecopetrol's reports on the finding are so far sketchy. Little information exists,
for example, regarding the quality of the oil or how much of it is recoverable. "It does not impact
on oil futures and, unless there is some private partner involved, it does not impact on the stock
market," Stephen Smith, associate director of research at Bear Stearns & Co., told the Journal of
Commerce.
According to Smith, Ecopetrol suffers from previous credibility problems, increasing the skepticism
over the present discovery. "It is a government agency prone to exaggerations and misstatements,"
said Smith. "If a private company had been involved in the exploration, then of course it would
be a major, major thing." Other prominent analysts also voiced skepticism, but conceded that if
subsequent exploration confirmed the size of the finding, it would propel Colombia into newfound
status as one of the world's leading oil producers. "I don't see it as a major announcement yet," said
Juan Carlos Garcia, an analyst for Salomon Brothers. "They have to prove that it's a correct number.
But if the find becomes relevant to world supply and demand, Colombia might be invited to join the
Organization of Petroleum Exporting Countries to reduce the threat of oversupply on oil prices."
Meanwhile, in a separate oil-related development, Ecopetrol and five foreign firms have announced
plans to create a new company to build and operate a US$2 billion oil pipeline in Colombia capable
of handling the increase in crude being pumped from the huge oil deposits in the northeastern
Casanare region, which began producing oil in 1994. Ecopetrol estimates that oil production will
increase by 40% this year to 600,000 bpd, and by 1997, total output is expected to grow to 800,000
bpd. Ecopetrol will maintain a 25% stake in the new company that builds and operates the pipeline.
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Two Canadian firms Interprovincial Pipeline and TransCanada Pipelines Ltd will each control
a 17.5% stake. British Petroleum Co. and Total S.A. of France will each own 15.2% of shares, and
the remaining 9.6% stake will be held by the US-based Triton Energy Corp. [Sources: Journal of
Commerce, 02/23/95; New York Times, El Financiero International (Mexico), 03/06/95]
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